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requires groundwork. It’s called tax planning. As
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to file our income tax returns. The ones who plan
their taxes, take the cake in the form of tax savings!
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Report
Understanding Taxes in India
Taxes in India come under two major categories, Direct Taxes, and Indirect Taxes. Direct Taxes are the ones

that you directly to the tax regulating body which created the tax rules. Levying of Direct taxes is usually on
incomes generated on capital, gains, or salaries. Income Tax, Corporate Tax, Property Tax Inheritance Tax
are some examples of Direct Tax. Indirect taxes are the taxes that you pay for goods and services. Some
good examples of Indirect Taxes in India are Goods and Services Tax, Value Added Tax, Customs Duty,
Stamp Duty, etc.

Among all other taxes, Income Tax is easily organizable and, with effective planning, can

become low or even nil. The total number of ITRs filed for the assessment year 2020-21 was a

whopping 7.38 crores by December 2021. This huge increase is from the previous assessment

year’s total number of 5.65 crores. The comparison itself is enough for anyone to understand how

Income tax is becoming popular day by day among high-income individuals.

What is Tax planning?

Tax planning is the systematic planning of various elements of a tax and the methods of
deducting the final tax amount. You can use tax planning, especially for Income tax, as it is one
of the largest taxes that people often pay. Income Tax Planning will allow you to remain tension-
free from any aspects of tax payments or money management,

Several people notice the vast difference between their final tax amounts before and after-tax
planning. To better recognize tax planning, you must know it’s important features and how
people benefit from it.

Modes of efficient Tax planning:

The two major types of tax planning are short-term tax planning and long-term planning. Both
these types have their own specific goals and respective approaches to achieving those goals. But
the tax planning for both is commonly done with advice from legal advisors or chartered
accountants.

The modern mode of tax planning introduced by reputed financial organizations and banking
establishments is Online Tax Planner. Online Tax Planners require your financial details to
provide the most suitable tax savings plan for you. Several taxpayers use such online planners to
create efficient tax saving plans.

Why do you need Tax planning:

Tax planning is important, there is no question in it, but it also has several other features why
people often choose effective tax planning over blind-sighted taxpaying. An effective tax
planning will help you in various stages of your personal and financial life.

To avoid penalities of tax deadline violations:

The Income Tax Department of India sets the last date to file income tax returns every year.
There are several penalties for tax evasion, including building-up interests and criminal offense
charges. Tax planning allows you to manage taxes well in advance of the final tax payment date.
Tax planning gives you enough options to plan and pre-plan income tax. You can even pay



advance tax with the help of tax planning. Paying advance tax increases the financial aides and
rebates from the government’s side.
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